

 

                    
 

 
 
 
 
 
 
 
 
 
 
 

Protected Trust Deed 
Consultation 2016 

 

 

 

 

 

 

 

 

 

 

  



  Protected Trust Deed Review 2016  

 

1 
 

PROTECTED TRUST DEED REVIEW 2016 - CONSULTATION 
 
Introduction   
 
1. The Accountant in Bankruptcy (AiB) is currently carrying out a review of 
Protected Trust Deed (PTD) legislation that was introduced by the Protected Trust 
Deed (Scotland) Regulations 2013 (the “2013 regulations”).  This review will assess, 
wherever possible, the impact of the changes made to PTDs in the 2013 regulations.  
 
2. As part of this PTD Review 2016 we are carrying out a consultation.  This 
provides you with an opportunity to give your view on the changes that were 
introduced in 2013.  We are inviting you to provide feedback on specific questions.  
Your responses will then be analysed and used, along with a range of other available 
information and evidence, to determine if any further changes are necessary to 
PTDs.   
 
Background - PTDs 
 
3. A PTD is a special kind of trust deed that is binding on all creditors.  Provided 
the debtor complies with the terms of their PTD, the creditors can take no further 
action to pursue the debt or to make the debtor bankrupt, other than in exceptional 
circumstances detailed in regulation 17 of the 2013 regulations. 
 
4. A PTD prevents the debtor from applying for their own bankruptcy or for a 
debt payment programme under the Debt Arrangement Scheme.  If a debtor 
acquires any new debts after they sign the trust deed, they will not be protected from 
action by their new creditors. 
 
5. The 2013 regulations came into force on 28 November 2013 following a 
Scottish Government Consultation on Bankruptcy Law Reform.  This consultation 
was conducted between 24 February and 18 May 2012.  It sought views on 
proposals to develop a service for debt advice, debt management and debt relief 
(including PTDs) that was fit for the 21st Century.   
 
Protected Trust Deed (Scotland) Regulations 2013 
 
6. The 2013 Regulations replaced the Protected Trust Deed (Scotland) 
Regulations 2011, and introduced a number of new measures including: 
 

 A minimum debt level of £5,000 

 A requirement for the trustee to demonstrate that a trust deed is an 
appropriate solution.  If AiB is not satisfied with the case presented, i.e. the 
debts can be repaid in full within 4 years, there is a new power to prevent it 
gaining protected status.  

 The  contribution period is for a minimum of 48 months.  This period cannot 
be shortened unless the debt can be paid in full – e.g. where there may be a 
windfall or other change in circumstances. 

 Pre-trust deed fees and outlays are excluded – with the exception of one 
valuation fee per heritable property which was reintroduced via the Common 
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Financial Tool etc (Scotland) Regulations 2014.  Any such fees and outlays 
will rank with other debts. 

 Trustees are no longer able to charge their fees at an hourly rate.  Instead, 
they are required to charge a single, fixed, upfront fee augmented by further 
remuneration based on a percentage of funds ingathered through the 
administration of the case.  

 If there are exceptional circumstances requiring further expenditure in the 
trust deed, the trustee must seek approval from creditors.  Where creditors do 
not engage, AiB will decide on whether the increased fee is appropriate. 

 The annual Form 4 must be issued to creditors as well as the debtor and AiB.  
Trustees are required to provide information to creditors if the expected 
dividend has reduced by 20 per cent or more.  They are required to provide 
details of the options available and to make a recommendation on the way 
forward. 

 The documents which are to be sent to creditors must now include a 
statement of the debtor’s income and expenditure as at the date on which the 
trust deed was granted, in the style and format of the Common Financial 
Statement.  The amount of contribution payable by the debtor must also be 
calculated in accordance with the Common Financial Statement. 

 The introduction of a process which enables the trustee and debtor to make 
an agreement regarding the amount of equity in the debtor’s heritable 
property to be realised during the period of the PTD. 

 
Statistical Trends 

 
7. From the introduction of the regulations on 28 November 2013 until 31 
January 2016, there were 9,040 Trust Deeds protected.  Initial analysis shows that 
there have been no instances of trustees increasing their fixed fee.   
 
8. It has also been noted that there has been a small but increasing number of 
cases where the amount of equity in a home significantly outweighs the amount the 
trustee proposes to ingather to release their interest in that equity. Your views on this 
will be sought within this consultation.      
 
9. A statistical analysis of PTDs is included at Annex A to this document. 
 
Consultation Process 
 
10. In addition to publishing this consultation, the Accountant in Bankruptcy 
recently held their annual stakeholder events.  As part of these events, a workshop 
on Protected Trust Deeds sought the views of stakeholders on the changes 
introduced by the 2013 regulations, and also on the issue of equity in PTDs.  These 
views were captured, and the summary of the workshops will be published on the 
AiB website in due course. 
 
11. Your views and suggestions will be analysed and used as part of any decision 
making process, along with a range of other available information and evidence.  If 
you would like your responses to be kept confidential, please tick the appropriate box 
at the back of this paper.  
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12. The responses to this consultation will be summarised and published on AiB’s 
website, and may also form part of the Protected Trust Deed Review which is 
underway and will be published mid-2016. 
 
Your Feedback 
 
13. Your feedback is important to us – please take the time to answer the 
questions starting on page 4 and send your response to AiB by 25 April 2016. 
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QUESTIONS 
 
1. MINIMUM DEBT LEVEL OF £5,000 – REGULATION 4 
 
Prior to the 2013 regulations, a debtor could propose a trust deed for any amount of 
debt.  The 2013 regulations introduced a minimum debt level of £5,000.  If a debt is 
less than this amount, the trust deed cannot be protected.  Although the instances, 
prior to the change, of trust deeds becoming protected with debts of less than £5,000 
were rare, the underlying intention here was to try and ensure that a debtor is 
entering into an appropriate product.  For someone with debts of less than £5,000 
and surplus disposable income, DAS would be a more appropriate solution than a 
trust deed. 
 
Chart 2 of Annex A displays average levels of debt in PTDs. 
 
Question 1(a):  Does £5,000 remain an appropriate minimum debt level? 
 

Yes                No  

Question 1(b):  If you answered no to Q1(a), what do you think the minimum 
debt level should be? 
 
Answer:  ___________________________________________________________ 

 

2. STATEMENTS IN RELATION TO TRUST DEED – REGULATION 7 

Regulation 7 introduces a fixed 4 year period during which acquirenda (assets other 
than income acquired by the debtor after granting of the trust deed) is conveyed to 
the trustee.  The 4 year period begins on the date the trust deed is granted.  
Previously, the acquirenda period was the period during which the trustee remained 
in office, which could be several years after the debtor had met all their obligations in 
the trust deed.  This change has been made in order to better align the acquirenda 
period with the expected minimum period a debtor will remain undischarged in their 
PTD. 
 
Question 2(a):  Is the length of acquirenda period considered to be 
appropriate? 
 

Yes                No  

Question 2(b):  If you answered no to Q2(a), what would be an appropriate 
timescale? 
 
Answer:  ___________________________________________________________ 
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3. PAYMENT OF DEBTOR’S CONTRIBUTION - REGULATION 8 
 
Where there is an on-going contribution paid from income, the trust deed must state 
that there is a minimum payment period within which the debtor will pay a 
contribution at regular intervals.  The minimum payment period is 48 months.  The 
trustee may shorten the payment period if, in the trustee’s opinion, the shorter period 
will result in the total of all the debtor’s debts (including interest) being paid in full.  If 
there is a period during which the debtor does not pay, then the payment period may 
be extended.  This change was introduced as part of balancing the needs of 
creditors and debtors. 
 
Chart 3 of Annex A displays average monthly contributions in PTDs. 
 
Question 3(a):  Is the contribution period of 48 months appropriate? 
 

Yes                No  

Question 3(b):  If you answered no to Q3(a), why not? What period would be 
appropriate? 
 
Answer:  __________________________________________________________ 

 
Question 3(c):  Where a debtor does not continue to make payments for a 
period of time during the agreement, is it right that the payment period can be 
extended? 
 

Yes                No  

Question 3(d):  If you do not agree with question 3(c), why not?  
 
Answer:  __________________________________________________________ 

 
Question 3(e):  Are there any circumstances when a debtor should be allowed 
to take a break from making payments during the period of the PTD?  
 

Yes                No  

Question 3(f):  If you feel there are circumstances when a debtor should be 
allowed to take a break, what are the circumstances? 
 

Answer:  __________________________________________________________ 
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4. PAYMENT OF DEBTOR’S CONTRIBUTION - REGULATION 8 
PARAGRAPH 4 
 
Following assessment of income and expenditure by the Common Financial 
Statement, if the level of contributions set would allow the debt to be paid in full 
within 48 months then the trust deed is not be eligible to be protected.  It is therefore 
expected that where the debt can be repaid in full within 48 months that a Debt 
Payment Programme (DPP) through the Debt Arrangement Scheme would be a 
more appropriate solution. 
 
Question 4(a):  Is 48 months an appropriate timescale?    
 
Yes                No  

Question 4(b):  If no, what would be an appropriate timescale, if any?   
 
Answer:  __________________________________________________________ 

 
5. DOCUMENTS TO BE SENT TO CREDITORS – REGULATION 10 
 
Regulation 10, as amended by the Common Financial Tool etc. (Scotland) 
Regulations 2014, provides that the documents sent to creditors must include a 
statement of the debtor’s income and expenditure as at the date on which the trust 
deed was granted, in the statutory Form 2A.  The intention here is to ensure greater 
consistency and transparency in calculating the level of contribution made by each 
debtor. 
 
Question 5(a):  Do you agree that the Common Financial Tool (currently the 
Common Financial Statement) is an effective way of ensuring transparency in 
calculating the level of contribution to be paid by each debtor? 
 
Yes                No  

Question 5(b):  If you do not agree with question 5(a), why not? 
 

Answer:  __________________________________________________________ 

 
Question 5(c):  Have you identified any issues with the application of the 
Common Financial Statement to PTDs? 
 

Yes                No  

Question 5(d):  If you answered yes to question 5(c), what issues have you 
identified? 
 
Answer:  __________________________________________________________ 
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6. REGISTRATION OF THE TRUST DEED ETC. – REGULATION 11 
 
Regulation 11 introduced a new power which allows AiB to refuse to grant a trust 
deed protected status if the Accountant is not satisfied that the contribution, 
assessed by the Common Financial Tool, and the expenditure notified in the 
statement of income and expenditure, are appropriate, having regard to any 
explanation provided by the trustee.  This change was introduced to ensure that 
there is a level of consistency in the application of the Common Financial Tool. 
 
Question 6(a):  Is it appropriate that AiB has the authority to refuse to protect a 
trust deed if they have determined that the contribution amount has not been 
assessed appropriately in accordance with the Common Financial Tool? 
 
Yes                No  

Question 6(b):  If you answered no to question 6(a), why not? 
 
Answer:  __________________________________________________________ 
 
Question 6(c):  Are there additional grounds under which a trust deed should 
not be protected? 
 

Yes                No  

Question 6(d):  If you answered ‘yes’ to question 6(c), what are these 
circumstances? 
 
Answer:  __________________________________________________________ 
 

7. DEDUCTIONS FROM DEBTOR’S EARNINGS – REGULATION 14 
 
Regulation 14 introduced a new process to be followed in circumstances where the 
debtor has failed, on two consecutive occasions, to pay the required contribution 
from their income to the trustee.  It requires new Forms 4A, 4B and 4C to be used to 
instruct the debtor’s employer who, on receipt of the appropriate form, is required to 
make a deduction from the debtor’s income and pay this to the trustee. It also 
prescribes that an employer can charge a fee for this service and the consequences 
if the employer fails to make a payment. An employer will be liable to cover the 
payment themselves if they do not comply with instructions and cannot recover the 
funds from the debtor. 
 
Question 7(a):  Is it appropriate that, where a debtor has failed on two 
consecutive occasions to pay their required contribution, the trustee can 
instruct the debtor’s employee to make a deduction from the debtor’s income? 
 
Yes                No  
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Question 7(b):  If you answered no to question 7(a), why not? 
 
Answer:  __________________________________________________________ 
 
Question 7(c):  Have you experienced any issues with the process used to 
instruct an employer to make a deduction from the income of a debtor? 
 
Yes                No  

Question 7(d):  If you answered yes to Question 7(c), what were these issues?  
How could the process be improved? 
 
Answer:  __________________________________________________________ 
 
 
8. AGREEMENT IN RESPECT OF DEBTOR’S HERITABLE PROPERTY – 
REGULATION 15 
 
Regulation 15 introduced a process which enables the trustee and debtor to make 
an agreement regarding the amount of equity in the debtor’s heritable property to be 
realised during the period of the PTD (this amount may be nil). This agreement is 
made on the date the trust deed is granted.  This regulation also provides for the 
circumstances in which the agreement can be made void.  Where the dwellinghouse 
is excluded from the trust deed, this regulation does not apply.   
 
This change was made to allow proposals for action to address equity  to be agreed 
at the outset of the trust deed, provides a known position on equity and gives 
maximum transparency to creditors. 
 
Section 2 of Annex A includes statistical analysis of equity in Protected Trust Deeds. 
 
Question 8(a):  Have the changes introduced through Form 1B agreements, 
and Regulation 15, adequately addressed the treatment of equity in trust 
deeds? 
 
Yes                No  
 
Question 8(b):  If no, why not? 
 
Answer:  __________________________________________________________ 
 
 
Question 8(c):  Is a Protected Trust Deed an appropriate solution for someone 
who has assets, including equity, which exceed their total level of debt? 
 
Yes                No  
 
Question 8(d):  If you answered no, please explain your reasons. 
 
Answer:  __________________________________________________________ 
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9. DIVIDEND PAYMENTS – REGULATION 16 
 
Regulation 16 provides for the conditions and timescales for a trustee to make an 
interim dividend payment to creditors.  The first of these interim dividends will be 
payable, if circumstances allow, 24 months after the trust deed was granted, and 
every 6 monthly thereafter.  These circumstances are defined, both in regulations 
and in the AiB Notes for Guidance, as where there are sufficient funds to allow a 
payment to creditors of at least 5 pence in the pound after the fees and outlays of the 
trustee have been paid. 
 
Question 9(a):  Are the periods 24 months after the granting of the trust deed 
and every 6 months thereafter, appropriate timescales for the payment of 
interim dividends? 
 
Yes                No  
 
Question 9(b):  If you answered no to Question 9(a), what timescales do you 
believe would be appropriate? 
 
Answer:  __________________________________________________________ 
 
Question 9(c):  Should creditors have to submit their claims within 120 days if 
they are to be included in the payment of dividends?  This is required in 
sequestrations. 
 
Yes                No  
 
Question 9(d):  If you answered no to Question 9(c), what timescale, if any, 
would you like introduced for submission of creditors’ claims? 
 
Answer:  __________________________________________________________ 
 
 
10. ADMINISTRATION OF TRUST UNDER PROTECTED TRUST DEED – 
REGULATION 21 
 
This regulation provides for a statement of the trustee’s accounts and the trustee’s 
report on the status of the PTD to be forwarded to AiB, the debtor and creditors on 
an annual basis. Form 4, set out in the Schedule to the Regulations, allows AiB to 
evaluate performance of the PTD against the expected dividend proposed to 
creditors. Trustees are required to provide information to creditors if the expected 
dividend has reduced by 20 per cent or more. They are required to provide details of 
the options available and to make a recommendation on the way forward. 
 
Question 10(a):  Is a 20% drop in dividend an appropriate level for trustees to 
provide further information to creditors on the viability of the PTD? 
 
Yes                No  
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Question 10(b):  If you answered no to Question 10(a), what should the level 
be? 
 
Answer:  __________________________________________________________ 
 
Question 10(c):  Have you experienced any issues sending or receiving the 
Form 4? 
 
Yes                No  
 
Question 10(d):  If you answered yes to Question 10(c), what issues have you 
experienced? 
 
Answer:  __________________________________________________________ 
 
Question 10(e):  Is the information contained within the Form 4 sufficient for 
your purposes? 
 
Yes                No  
 
Question 10(f):  If you answered no to Question 10(d), what other information 
would you like to see included? 
 
Answer:  __________________________________________________________ 
 
 
 
11. REMUNERATION PAYABLE TO TRUSTEE UNDER PROTECTED TRUST 
DEED – REGULATION 23 
 
Regulation 23 specifies that trustees are entitled to remuneration consisting of a 
fixed fee for the administration of the PTD and an additional fee based upon a 
percentage of the total assets and contributions realised by the trustee.  It also 
provides for circumstances where the trustee may obtain additional fees for work to 
be completed that was not foreseen at the outset.  The trustee may apply to creditors 
for approval of the additional fee and if no approval is granted by the creditors, then 
the trustee must apply to AiB to approve the increase.  The policy intention of this 
change is to give creditors greater transparency and control over the fees and costs 
incurred in the administration of a PTD. 
 
Chart 5 of Annex A displays the expected cost of administration of a PTD. 
 
Question 11(a):  Has the introduction of the single fixed, fee brought greater 
transparency and control over the administration fees and costs of a PTD? 
 
Yes                No  
 
Question 11(b):  If you answered no to Question 11(a), why not? 
 
Answer:  __________________________________________________________ 
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Question 11(c):  Do you consider that further changes are needed to the PTD 
fees and costs structure? 
 
Yes                No  
 
Question 11(d):  If you answered yes to Question 11(c), what changes do you 
consider are needed? 
 
Answer:  __________________________________________________________ 
 
 
12. PRE TRUST DEED FEES AND OUTLAYS ARE EXCLUDED – 
REGULATION 23 (6) 
 
The 2013 regulations introduced regulation 23 (6), which excludes any debt due to a 
third party for work done before the granting of the trust deed from ranking higher 
than any other creditor’s claim.  Prior to the 2013 changes, these debts were paid in 
full before a dividend could be paid to creditors.  A subsequent amendment has 
removed the cost of one property valuation per heritable property from this exclusion.  
The policy intention is to give creditors greater transparency and control over the 
costs incurred in a PTD. 
 
Question 12(a):  Do you agree that third party work completed prior to the 
granting of a trust deed should rank equally with other creditors’ claims? 
 
Yes                No  
 
Question 12(b):  If you answered no to Question 12(a), why not? 
 
Answer:  __________________________________________________________ 
 
 
13. CONSIGNED FUNDS 
 
AiB has noted that during 2014/2015 a significant number of unclaimed dividends 
have been consigned to us for PTDs.  Section 9.7 of the AiB Notes for Guidance for 
Trustees in Protected Trust Deeds, states that it is expected that the trustee will 
make all efforts to ensure that monies are accepted by the creditors before 
consigning funds to AiB.  
 
Question 13(a):  Can the process for returning funds to creditors be improved 
upon? 
 
Yes                No  
 
Question 13(b):  If you answered yes to Question 13(a), what change(s) would 
you like made to the legislation? 
 
Answer:  __________________________________________________________ 
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Please use the box below for any other comments you may have, or anything 

you feel is not covered in the consultation questions. 
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RESPONDENT INFORMATION FORM 
 
Please note that this form must be returned with your response to ensure that we 
handle your response appropriately. 
 
1. Name/Organisation 
Organisation Name 

      

 

Title  Mr    Ms    Mrs    Miss    Dr        Please tick as appropriate 
 
Surname 

      

Forename 

      

 
2. Postal Address 

      

      

      

      

Postcode       Phone       Email       

 
3. Permissions  - I am responding as… 
 

  
 Individual / Group/Organisation    

     Please tick as appropriate      

        
 

      

(a) Do you agree to your response being made 
available to the public (in Scottish 
Government library and/or on the Scottish 
Government web site)? 

Please tick as appropriate     Yes    No

  

 
(c) The name and address of your organisation 

will be made available to the public (in the 
Scottish Government library and/or on the 
Scottish Government web site). 

 

(b) Where confidentiality is not requested, we will 
make your responses available to the public 
on the following basis 

  Are you content for your response to be made 
available? 

 Please tick ONE of the following boxes   Please tick as appropriate    Yes    No 

 Yes, make my response, name and 
address all available 

     

  
or 

    
 Yes, make my response available, 

but not my name and address 
     

  
or 

    
 Yes, make my response and name 

available, but not my address 
     

       

(d) We will share your response internally with other Scottish Government policy teams who may be addressing the 
issues you discuss. They may wish to contact you again in the future, but we require your permission to do so. 
Are you content for Scottish Government to contact you again in relation to this consultation exercise? 

  Please tick as appropriate    Yes  No 

Please return your response to AIB_Policy_Development_Enquiries@gov.scot 
or to: Erin McCreadie, AiB, 1 Pennyburn Road, Kilwinning, Ayrshire, KA13 6SA by 

25 April 2016. 

mailto:AIB_Policy_Development_Enquiries@gov.scot
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PTD Statistical Analysis     

Introduction 

This document supports the consultation questionnaire by providing key statistical 

information on the cases protected between 2012/13 and 31 January 2015/16.  It 

should be noted that totals and averages for 2015/16 only contain figures from 

1st April 2015 until 31st January 2016. The general statistics in this document 

include the average debt level, gross realisation, trustee fees, equity in properties 

and expected dividends. The statistics in this overview have been taken from the 

Form 3; with the exception of the "Updated Expected Dividends" which are taken 

from the annual Form 4 submitted to the creditors and AiB. 

The median value in a dataset is used to calculate the average values in this annex.  

The median is a useful measure of the average value for PTDs as using a straight 

average would result in a distorted figure given that the data includes exceptionally 

high and low values – the upper and lower quartile figures are disregarded. 

The following charts are broken down by financial year, and the different colours 

show a comparison between pre and post 2013 regulation averages. 

1. Statistical Analysis of PTDs 
 
Chart 1: Number of PTDs protected 

 

There have been 4,004 trust deeds protected in 2015/16.  PTD numbers have been 

falling since 2012/13, although it is anticipated that final figures for 2015/16 will show 

a slight increase on the previous year.   

1 Due to the nature of these trust deeds, they are administered under the 2008 regulations 
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Chart 2: Average level of debt  

 

The average PTD debt has been decreasing over recent years.  There has been a 

2.84% reduction in 2015/16 as compared to 2014/15.  

 

Chart 3: Average monthly contribution 

 

The average monthly contribution in 2015/16 is currently £140, down from £145 in 

2014/15.  
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Chart 4: Average contribution total as a percentage of debt  

 

So far in 2015/16 in PTDs the total value of projected contribution is just under half 

the total value of debt in the case (46.3%). This value has been increasing each year 

since 2012/13.  It should be noted that although contribution levels have decreased 

(see chart 3) the total level of debt is lower and consequently the ratio of contribution 

to debt is higher.  

Chart 5: Expected asset realisation  

 

Expected asset realisation has decreased each year since 2012/13, the current total 

for 2015/16 is £2,490,869. The total for 2014/15 was down almost half from 2013/14 

with a decrease of 46.4%. 
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Chart 6: Expected cost of administration  

 

It is not possible to breakdown the total cost of administration for cases that were 

granted before the 2013 regulations were introduced. The figure highlighted above 

includes the trustee’s fees, third party fees and outlays.  The current average for 

2015/16 is £5,033.70 which is down slightly from the previous years. In more recent 

years the projected cost of administration has remained fairly stable, although it 

should be noted that the first PTDs granted under the revised regulations will not 

complete until late 2017 at earliest. 

Chart 7: Proposed dividend  

 

The average proposed dividend for 2015/16 is currently 15.5p/£. This is down 2.9% 

from 2014/15, though this may change slightly by the end of 2015/16.  

2012/13 2013/14 2014/15 2015/16

Before 11.15 11.48 - -

After - 17.04 15.97 15.50
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2. Treatment of equity in heritable property 
 

The 2013 regulation changes introduced greater transparency through the extent of 

information that is presented to creditors in seeking protection of a trust deed.  In 

particular, the Form 3 requires information on property valuation and outstanding 

security leaving creditors in no doubt as to the equity position.  Additionally, the Form 

3 must show the anticipated realisation in relation to the equity recorded.  

A new process was introduced by way of the Form 1B agreement.  This presents the 

option for a debtor and trustee to reach an agreement in respect of heritable 

property, at the outset of the trust deed. This is an agreement between the trustee 

and debtor to pay funds to remove the trustee’s interest in their property. The 

agreement forms part of the trust deed proposal presented to creditors with relevant 

details highlighted on the Form 3.  The advantage of the Form 1B agreement from a 

debtor’s perspective is that is has the effect of freezing the level of equity thereby 

protecting their position during a period of house price inflation.  The financial 

agreement included in the Form 1B can involve re-mortgaging, agreement to pay a 

fixed amount to buy-out the interest or additional contributions following the statutory 

48 month period.  Guidance makes clear that where different options remain 

available (e.g. re-mortgaging or additional contributions) the Form 3 must show the 

most pessimistic outcome from a creditor’s perspective. 

Average (median) equity figures 

These figures have been drawn from the 9,040 PTDs granted after the legislation 

changes and protected before 31 January 2016, and show that: 

 Debtors own heritable property in 2,406 of the 9,040 PTDs.  

 

 In 2,126 of these PTDs, debtors have equity in the property. 

 

 The average amount of equity in the 2,126 cases was £10,000. 

 

 In 1,680 of the 2,126 cases, it was proposed that some equity would be 

realised from the property. The average equity to be realised was £1,680. 

 

 Average dividend 

 

 Of the 2,126 cases where there was equity available, the average dividend to 

be paid to creditors is expected to be 15.69 p/£. 

 

 Of the 1,680 cases where there is a realisation from equity, the average 

dividend to be paid to creditors is expected to be 16.45 p/£. 
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Average (median) equity figures – top quartile 

Across all PTDs granted in the period, there are 563 cases where the amount of 

available equity is greater than the total debts due to ordinary creditors.  

However, the following statistics relate to cases which have been identified as being 

in the top quartile of cases where there is equity in heritable property. This quartile is 

comprised of the 532 cases with the greatest amount of equity.  

 The average amount of equity in the 532 cases was £43,016. 

 

 In 495 of the 532 cases, it was proposed that some equity would be realised 

from the property. The average equity to be realised was £1,848. 

 

 Of the top 532 cases where there was equity available, the average dividend 

to be paid to ordinary creditors is expected to be 16.63 p/£. 

 

 Of the 495 cases where there is a realisation from equity, the average 

dividend to be paid to ordinary creditors is expected to be 16.69 p/£. 

 

 

 

 


